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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ORISSA SPONGE IRON & STEEL LIMITED
Report on the Audit of the Sfandalone Financial Stalements

Opinion

We have qudited the accompanying Standalone Financial Statements of Orissa Sponge Iron
& Steel Limited{"“the Company"), which comprise the Batance Sheet as at March 31, 2019, the
Staternent of Profit and Loss (including Other Comprehensive Income). the Statement of
Changes in Equity and fthe Statement of Cash Flows for the year ended on that date, and a
summary of the significant accounting policies and other explanatory information (hereinafter
referred to as “ihe Standalone Financial Statements™).

In our opinion and tfo the best of our information and acearding fo the explanations given fo us,
the aforescid Sianddlone Financial Stafements give the information required by the Companies
Act, 2013 (“the Act”}in the mannerso required and give a frue and fair viewin conformity with
the indian Accouniing Standards prescribed under section 133 of the Act read with the
Companies {Indian Accounfing Standards} Rules, 2015, as amended, {"Ind AS") and other
accounting principles generdlly accepted in India, of the state of affairs of the Company as at
March 31, 2019, the profit and total comprehensive income, changes in equily and its cash flows
for the year ended on that date

Basis for Opinion

We conducted our audit of the Standalone Financial Statemenis in accordance with jhe
siandards on Auditing specified under section 143(10) of the Act {[SAs). Qur responsibilities under
those Standards are further described in the Audifor's Responsibilities for the Audit of the
standdione Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountanis of India
(ICAl} together with the independence requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we
have fulfiled our other ethical responsibiliies in accordar.ce with fhese requirements and the
ICAl's Code of Ethics. We believe that the audit evidence we have obidined is sufficient and
appropriate to provide a basis for our audit opinion on the Standalone Financial Statements.

Key Audit Matters

Key audii matters are those matters thai, inour professional judgment, were of most significance
in our audit of the Standatone Financial Statements of the current period. These matiers were
addressed in the contexi of our audit of the Standalone Hnancicl Statements as a whole, and in
forming our opinion inereon, and we do not provide a scparate opinion on these matters. We
have determined the matters described below fo be ihe key audit maiters fo be
communicated in our report. ‘

SI | Key Audit Matter How our audit acdressed the Key Audit Matter

1 Waiver gains on One Time | Pursuant fo One Time Settlement (OTS) completed
Setlement (OTS) with the | during the year, the company has added the entire
Lenders included in Capital | gains on OTS to the Capital Reserve Account
Reserve (Refer Note 13 C) consisting of waiver of principal amounting fo Rs.
127.76 crores anct waiver of Inferest amounting to Rs.
3%1.04 crores




To the extent of Interest waiver on OTS added to the
Capital Reserve aecount, the Income shown in the
Statement of Profit and Loss is understated having
an equivalent impact on the overall profit/loss for
the period under review.

De-recognition of deferred tax
in the Financial Siatements
(Refer Note 27 C)

The Company’s plant is shut down since 2012 and
confinues to remcin so fill date. The Company had
no income from operations since 2012 as well as for
the year under review. There is no cerfainty of
income generation from operations in fhe near
future. The de-recognitfion of deferred fax in the
financial statements is in accordance with the
significant  accounting policy adopied by the
Company which also corroborates with our opinion
on the subject matter in our earlier reports.

Impairment loss of Property,
Plant & Equipment other than
Land

Other loss on value erosion

(Refer Note 3 & 23}

Other than Land, fixed assets of the Company
mainty consists of plant, Machinery, Equipment and
building in value. These assefs are not in use since
shut down of plant operations in 2012. The assets
have suffered value erosion due to dime,
environment and technological factors. Following
the suggestions made by the Infernal Auditors, the
Company engaged Chartered Engineer/Registered
valuer for reassessment of the value and
determinaiion of unpairment loss & loss on value
erosion of other fixed assets. Based on the valuation
report, also seen by us, the Company has adjusted
impairment loss & loss due o value erosion of other
fixed assets in the financial stafements.

Write off Revenue included in
Other Expense {Refer Noie 24)

The inventory of Raw Materials & Stores items have
suffered significant damage due fo qualily, grade
and value erosion. Following the suggestion made
by the Internal Auditors the Company engaged
Chartered Engineer/Registered Valuer to reassess
the true value of stock. Based on the Report, also
seen by us, the Coimpany made adjustment for loss
in value in the Financial Statements. Since there is
no manufacturing activity, the Company has
included the loss in value under Other Expense.

Decrease in Finished Goods
Stock {Refer Note 25)

The stock of finished goods have suffered extensive
damage due to cudlily, grade and value erosion.
Following the suggestion made by the Internal
Auditfors the Company engaged Chartered
Engineer/Registered Valuer to reassess the true
value of stock. Based on the Report, aiso seen by us,
the Company made adjustment for decrease In the
value of finished goods in the Statement of Profif
and Loss.

Write off Capital included in
Other Expense {Refer Note 24)

This consists of write off of capital work in progress on
the then ongoing projects which were subsequently

suspended and later abandoned since stoppage of

- :_..,..‘.“"""_:::?\
»/"%‘.‘;_-_ ,,‘3"3‘,} plant operations in 2012, We understand that the
Yo N management has no plans to complete the project.

The Report of Chartered Engineer/Registered valuer




suggest full write off of CWIP, which the Company
has done. Since there is no manufacturing activity,
the loss in value has been included under Other
Expense.

Write off of Sundry Debfors,
Advances, claims and oiher
receivables included in Other
Income (Refer Note 19)

The Internal Auditor has reported that the company
has been carrying forward the balance of Sundry
Debtors, Advances, claims and other receivables
historically year after year and suggested that the
Company should take a fresh review of the
possibility of recovery of these current assets.
Following the suggestion, the Company conducted
a detailed review and based on the fresh
assessment, have considered write off of number of
ifems which are not recoverable as per their
assessment. We are dlso in agreement with the
Internal auditor on this matier. The amount of write
off has been set off against other income in the
financial statements

Write back of liabilities of
operating  creditors, trade
payables and other liabilifies
(Refer Note 19)

The Intemal Audifor has reported that the company
has been canying forward the balance of Sundry
Creditors, Trade payables and other liabilifies
historically year after year and suggested that the
Company should take a fresh review of the liabilities
particularly where it is time barred. Following the
suggestion, the Company conducied a detailed
review and based on the fresh assessment, have
considered write back of number of items which are
fime barred or oiherwise not payable as per their
assessment. We are dlso in agreement with the
Internal audifor on this matter. The gains on write
back of liabilifies no longer required has been taken
as other income in the financial stafements

Presentation of the above
items in the Financici
Statement

The Company has presented the above Key Audit
Matters in different Notes forming part of the
Financial Statements, which are
exitraordinary/exceptional  in nature.  Having
adopted [ndian Accounting Standards (Ind AS) for
preparation and presentation of the Financial
Staternents and in pursuance thereoi adeqguate
disclosure has been made in Note 30 about the
nature of the exceptional/extraordinary items which
are not directly shown in the Statement of Profit and
Loss

10

Restorgtion  of Preference
Shares (Refer Note 12)

The Company has restored Preference Shares which
was cancelled earlier in 2017 based on opinion and
suggestion of legal experts on the subject. We are
unable fo express our opinion on the legality of
restoration of Preference Shares.




Information Other than the Standalone Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included ir the Managemeni Discussion and
Analysis, Board's Report including Annexures to Board's Report, Business Responsibility Report,
Corporate Governance and Shareholder's Informaiion, but does not include the Standalone
Financial Staiements and our auditfor's repart thereon. Our opinion on the standalone financic
staternents does not cover the other information and we do not express any form of assurance
conclusion thereon

In conneciion with our audit of the financial statemenis, our responsibiity is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the standalone Financial Statements or our knowledge obtained during the course of our
audit or otherwise appears to be materialy misstated. If, based on the work we have
performed, we conclude thai there is a material misstatement of this other information, we are
required to report that fact. We have nothing fo report in fhis regard.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134{5) of
the Act with respect to the preparation of these Standalone Financial Statemenis that give a
frue and foir view of the financial position, financial performance, total comprehensive
income, changes in equily and cash flows of the Company in accordance with the Ind AS
and other accounting principles generaly accepted in India. This responsibiily also includes
mainfenance of adequate accounfing records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and
other imegularities; selection and application of appropriate accounting policies; making
judgments and esfimates that are reasonable and prudent; and design, implementation and
maintenance of adecquate infernal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounifing records, refevant to the
preparation and presentation of the standalone financial statements that give a frue and fair
view and are free from material misstatement, whether due fo fraud or error.

in preparing the Standalone Fnancial Statements, management is responsible for assessing the
Company's abiliy to confinue as a going concem, disclosing, as applicable, maiters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or o cease operafions, or has no redlistic alternaiive but to do
50.

The Board of Directors are responsible for overseeing the Company's financial reporfing
process.

Audifor's Responsibilities for the Audit of the Standalone Financial Statements

Our objeciives are to obilain reasonable assurance about whether the Standalone Financicl
Statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an audiior’s report that includes our opinion. Reasonable assurance is a high level of
assurance, buiis not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individudlly or in the aggregate, they could reasonably be expecied
to influence the economic decisions of users taken on the basis of these Standalone Financial
Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial statements,
whether due fo fraud or error, design and perform audit procedures responsive o those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our




opinion. The risk of not deteciing a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intenfional omissions,
misrepresentations, or the ovenide of internal confrol.

ii) Obtain an understanding of intemal financial conirols relevant to the audit in order fo design
audit procedures that are appropriate in the circumstances. Under section 143(3}{i) of the
Act, we are dlso responsible for expressing our opinion on whether the Company has
adequate internal financial conirols with reference fo financial staternents in place and the
operating effectiveness of such controls

iy Evaluate the appropricieness of accounting policies used cand the reasonableness of
accounting estimates and related disclosures made by management

iv) Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtdined, whether a maiterial uncertainty
axists related to events or conditions that may cast significant doubt on the Company's ability
to confinue as a going concern. If we conclude that a material uncertainty exisis, we are
required to draw aitention in our auditor's report o the related disclosures in fhe Standalone
Financicl Statements or, if such disclosures are inadeguate, fo modify our opinion. Our
conclusions are based on the audit evidence obtdined up to the date of our auditor’s report.
However, future events or conditions may cause the Company fo cedse fo confinue as a
going concern

v} Evaluate the overall preseniaiion, structure and content of the Siondalone Financial
Statements, including the disclosures, and whether the Standdlone Financial Siatements
represent ihe underlying fransactions and events in a manner that achieves fair presentation

Materiality is the magnitude of misstatements in the Standalone Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Standalone Financial Statements may be influenced. We consider
quantitative matericlity and qudiitafive factors in (i} planning the scope of our audit work and in
evaiuating the results of our werk; and (i) to evaluate the effect of any idenfified missiatements
in the Standalone Financial Siatements.

We communicate with those charged with govemance regarding, among other matiers, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in infemal conirol that we identify during our audit.

We also provide those charged with govemance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them dll
relationships and other matiers that may reasonably be thought fo bear on our independence,
and where applicable, related safeguards. '

From the matters communicated with those charged with govemnance, we determine those
matters that were of most significance in the audit of the Standalone Financial Statements of the
current period and are therefore the key audit matfers. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matier brwhen, in
extremely rare circumstances, we determine that a matter should not be communicaled in our
report because the adverse consequences of doing so would reasonably be expecied to
outweigh the public interest benefits of such communication

Report on Other Legal and Regulatory Requirements
As required by Section 143(3) of the Act, based on our audif we report that:

We have sought and obtdined all the informaiion and explanations which fo the best of our




Except for the financial impact of the matter described in ltem 1 of Key Audit Matters in the
Statement of Profit and Loss, in our opinion, proper books of account as required by law have
been kept by the Company so far as it appears from our evamination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive (ncome,
Statement of Changes in Equily and the Statermnent of Cash Flow dealt with by this Report are
inagreement with the relevant books of accouni

In our opinion, the aforesaid standaione financial staterments comply with the Ind AS
specified under Section 133 of ihe Act, read with Rule 7 of the Companies {Accounts) Rules,
2014

On ihe basis of the written representafions received from the Direciors as oh March 31, 2019
teiken on récord by the Board of Directors, nong of the directors is disqualified as on March 31,
2019 from being appoinfed as  a director in terms of Secfion 164 (2) of the Act.

With respect fo the adequacy of the internal financial confrols with reference to financial
statements of the Company and the operating effectiveness of such confrols, refer o our
separate Repori in “"Annexure A, Our reporf expresses an unmodified opinion on the
adequacy ond operding effeciiveness of the Company's intemal financial controls with
reference to financial statements.

with respect o the other matiers s0 be included in the Auditor's Report in accordance with ithe
requirements of secfion 197(1 é) of the Act, as amended:

In our opinion and to the best of cur information and according to the explanations given to s,
the remuneration paid by the Company 1o is directors during the year isin accordance with
the provisions of section 197 of the Act. ‘

Wiih respect to the other matters o be included in the Audifor's Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, as amended in our opinion and 1o the
best of our information and accoiding to the explanations given to us:

i) The Company has disclosed the impact of pending lifigations on its financial position in ifs
Standalone Financial Sfaterments

ii) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term coniracts including derivative
contracts

i) There has been no delay in fransfering amounts, required fo be transferred, to the Investor
Education and Protection Fund by the Company.

As required by ihe Companies (Auditor's Report) Order, 2016 ("the Order") issued by the
Central Govemment in ferms of Section 143(11) of the Act, we give in "Annexure B" a
statement on the matters specified in paragraphs 3 and 4 »f the Order.

For A.K.Bhardwaj & Co
Chartered Accouniants
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ORISSA SPONGE IRON & STEEL LIMITED
Regd. Office: OSIL House , Gangadhar Meher Marg , Bhubaneswar - 751024
Telephone: 033-22883910-16  Fax: 033-22267470 Website : wwiv.orissnsponge.com  Emall: corporate(@orissasponge.com
AUDITED FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED 3iST MARCH ,2019

Rs. in lakbs excepl as stated
Particulars Quarter ended Year ended

31.03.2019 31122018 31.03.2018 31.03.2019  3L.63.2018
(Audited) (Un-audited)  (Audited) (Audited}  {(Audited)

1 REVENUE
Revenue from aperations - - - - .
Other Income 1917.97 2044.57 9.68 3972.42 59.60
Total Income 1917.97 2044.57 9.68 3972.42 59.60
11 Expenses
Change in invenlorics of finished goods - 1208.23 - 1208.23 -
Cost of materials consumetl - - - - -
Employee benefits expenses 149.80 105.28 107.76 452.66 533.21
Finance Costs 56.57 507.33 2793.66 596.71 8376.30
Depreciation & amortization expense 12930.88 23845 22536 13607.77 903.23
Other Expenditure 529459 54.28 147,19 5473.03 360.15
Total Expenses { atbtotdde +MHg) 18431.84 2113.57 1273.97 2134340 10172.89
I} Profit f{Loss) before exceptional item and Lax from (16513.87) (69.00)  (3264.29) £17370.98) (10113.29)

continuing operations ( §-11)
1V Exceptional items - - - - -
V  Profit /(Loss) before tax from continuing operations {16513.87) (69.00)  {3264.29)  (17370.98) (10113.2%

V1 Tax Expenses:
! Current Taxes - - - -
2 Delerred Taxcs (13019.28) 3370 (3279.69) (10019.28) (2740.35)

Vit Profit(+)}/Loss(-) [rom continuing operations (26533.15) {3530} (6543.98) (27390.26)  (12853.64)
VI Other Comprelensive Income/ (loss)
1 Remeasurement of aclurial gains / (losses) on gratuity & {61.57) 12.85 45.57 3.30 193.18
leave ercashinent
2 Tax effcct on above (1.83) 14,88 (15.78) (1.83) 66,85
Total other Comprehensive Income/ (loss) (63.40) 27.73 29.79 347 126.33
9 Total Comprehensive Income/ (loss) ( VII4-VIH ) {26590.55) (7.57)  (6514.19) (27386.79)  (12727.31)
19 Puid-up Equily Sharc Capital { Face value per share Rs. 10/- 2979.00 2979.00 2979.00 2979.00 2979.00
a) Basic{Rs.) (89.07 (0.12) (21.97) (91.94) (43.15})
b) Diluted(Rs.) {89.07) {0.12) {(21.97) (91.94) (43.15)
Not m

1 The above results were reviewed by the Audit Committee and approved by the Board of Direetors at the respective meetings icld ¢

2 The Hmiled review for the quarter ended on 315t Marck, 2019 |, as required under Regulation 33 of SEBI (LODR ) Regulation, 2615
has been carried out by the statutory Auditors.

3 Asthe company's activity falls uader a single primary busniess segment, segment wise figures are not required (o be fumished.

4 Production and plant operations remains closed during the quarter.

4 Other income includes net cffect of write ofT and write back ol sundry creditors,advances. trade paybles,advance against order ete.
on reassessiment of the status of these items.

5 Depreciation includes hapainnent loss which was detenmined considerirg the health of the plant & machinery, cquipment and other
assets which were not use since shuidown of the plant in 2012 caused value crosion which was certified by Registered valuer.

6 Other expenscs includes write off of capitat work in progeess due to discominution of DR 2 and CPP 2 project which was later aband
It alzo includes write off ol raw materinds and stores due 10 deterioration in quality and arade of inventory itcms based on the TEPOrL o
Registered Valuer.

7 Delerred tax has been de-recognised at the year end.

8 Previous quarler / period figures have been regrouped and reclassified wherever required,
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STATEMENT OF ASSETS AND LIABILITIES
PARTICULARS

ASSETS
Non - current Asscls
{a} Plant, Property & Equipment
(b) Capital Wark - in - Process
{c) Other Intangible Assels
() Financial Assels
(i} Investment
(i} Loans
(iii) Others
{c) Deferred Tax asscts
(£) Other Non Current Assels

Curreni Asscts
(a) Inventorics
(b) Financial Assels
(i) Current Investment
(ii) Cash and Cash Equqgivalents
(iii) Other Bank Balances
(iv) Others
{c) Currcat Tax Assets
(d) Other Current Assels

TOTAL ASSETS

EQUITY AND LIABILITIES
Shareholders® funds

{a) Sharc Capital

(b) Other Equity

NON - CURRENT LIABILITIES
(a) Financial Liabilites

(i} Borrowings

(ii) Others

(1ii) Provisions

CURRENT LIABILITIES
(a) Financial Liabilitcs

(i) Borrowings

(it) Trade Paybles

{iii} Other financial liabilites
(b) Other Current Liabikities
(c} Provisions

TOTAL - EQUITY AND LIABILITIES

Place : Delhi / Kolkata
Date 241h Rapternber 2019

Audited Audited
31.03.2019 31.03.2018
15189.83 23508.88
- 3574.1t
201190 3192.90
154G 144.84
228.70 221.06
10.16 8246

- 1002111

24,17 759.65
18366.86  46805.01
79.46 2048.16
1.33 1.48
44.46 28.27
3.00 158.21
78.43 71.91
26.52 39.53
26,79 916.54
259.99 3864.10
18626.85 50669.1§
4979.00 2979.00
{650.50) (25132.62)
432850  (22153.62)
7370.45 -
524.79 602.46
7895.24 602,46
218.94 5446.38
141.30 2335.80
4430.02 57105.35
69.04 4218.49
1513.81 114.25
0403.11 72220.27
16626.85 300669.11

For and on behalf of the Board

Neeraj Korar
Wholetime Dircclor




